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ABSTRACT 
 
This study aims to determine how the influence of partial and simultaneous 

Application of Accounting Standards Based on Accrual Government and Regional 
Financial Accounting System to the Financial Reports Quality at the Regional Assets 
and Financial Management Agency of Bandung. The method used in this research is 
explanatory method. Population in this research is all employee BPKAD Bandung. 
Sampling technique used in this research is non probability sampling technique with 
purposive sampling technique, so the number of samples in this study amounted to 
30 respondents. While the method of analysis used in this study is multiple linear 
regression analysis at the level of significance of 5%. The program used in analyzing 
data using Statistical Package for Social Sciences (SPSS) Ver.20.00. Based on the 
results of partial and simultaneous research shows that the Application of Accounting 
Standards Based on Accrual Government and Regional Financial Accounting System 
affect the Quality of Financial Statements On Financial Management Agency and 
Regional Assets. The amount of Influence of Implementation of Accrual Based 
Government Accounting Standards and Regional Financial Accounting System to the 
Quality of Financial Statements is 47,1%. 
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INTRODUCTION 
 
The Audit Results Report released by BPK RI on the 2016, Government Financial 

Statements of Bandung shows the same results as in 2015, even according to the 
data that has been obtained, since 2012 shows that the Bandung City Government 
Financial Statements received a Fair Opinion. Exception. 

The results of the audit by the BPK published through the BPK RI Audit Result 
Report on the Bandung City Government Financial Statements are shown through: 

List of BPK Opinions on Bandung City LKPD 
No. Year of CPC Opinion 

1. 2012 Fair With Exceptions (WDP) 
2. 2013 Fair With Exceptions (WDP) 
3. 2014 Fair With Exceptions (WDP) 
4. 2015 Fair With Exceptions (WDP) 
5. 2016 Fair With Control (WDP) 

Year 2012-2016 
Source: www.bpk.go.id. 
During last year's inspection, BPK determined that there were a number of assets 

worth Rp. 11 trillion that had to be re-recorded and judged to be not up to standard. 
In just a year, the city government has completed about 85 percent or approximately 
Rp 9 trillion, while the remaining Rp 2.5 trillion has not been completed. Then there 
are other assets where it is not clear that adequate information is found regarding the 
existence of these assets. Regarding assets, there is a comprehensive inventory of 
assets, improvements to the system and recording of reports. Bandung Mayor 
Ridwan Kamil admits that apart from asset issues, the tax receivables factor is also 
still a burden for the city government. Mainly because there are several government 
land tenants and tax arrears who have not completed their obligations, so they are 
registered with the City Government but are not recognized by the BPK because they 
are not believed to exist [1, 2]. 

This research has the purpose and objective to discover the effect of applying 
government accounting standards (SAP) with accrual-based and regional financial 
accounting systems (SAKD) to the quality of regional government financial 
statements. 

 
LITERATURE RESEARCH  

 
Government Accounting Standards 
[3] stated that Government Accounting Standards are guidelines or principles that 

regulate accounting treatment in the preparation of financial statements for reporting 
purposes to users of financial statements, while according to PP. 71 of 2010 is meant 
by Government Accounting Standards, namely accounting principles applied in 
preparing and presenting financial statements, so in other words Government 
Accounting Standards is a requirement that has legal force in an effort to improve the 
quality of financial reports. 

 
Accounting Systems 

 
Refers to[4, 5], “The accounting system is the organization of forms, records, and 

reports that are coordinated in such a way as to provide the financial information 
needed by management to facilitate the company management”. 

In accordance with [6, 7]: 
"The accounting system is an accounting data processing system which is a 

http://www.bpk.go.id/
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coordination of humans, tools and methods that interact harmoniously in a structured 
organization to produce structured financial accounting information and management 
accounting information." 

 
Regional Government Accounting System 

 
Definition of Government Accounting System contained in Government 

Regulation no. 71 of 2010 is a systematic series of procedures, operators, 
equipment, and other components to create the accounting function from transaction 
analysis to financial reporting inside government associations. 

Meanwhile, in the Minister of Home Affairs Regulation No. 59 of 2007 article 232 
juncto, the regional financial accounting system is defined as: 

"A series of procedures starting from the process of collecting data, recording, 
summarizing, to financial reporting in the context of accountability for the 
implementation of the APBD which can be done manually or using a computer 
application." 

 
FRAMEWORK FOR THINKING 

 
Regional Financial Accounting System Implementation Effect on the 

Financial Statements Quality 
 

The regional financial accounting system is a procedure from the initial stage of 
data collection to the financial reporting of accountability for the implementation of the 
APBD [8]. If the accounting system is not understood, it will hinder the preparation of 
financial statements. The regional financial accounting system is a set of procedures 
for preparing financial reports. The data contained in the financial statements are 
used by certain parties in making decisions. In the application of the regional financial 
accounting system, financial accounting policies are applied [9-13]. 

 
The Effect of Accrual-Based Government Accounting Standards and 

Regional Financial Accounting Systems on the Financial Statements Quality 
 
Government Regulation Number 71 of 2010 concerning Government Accounting 

Standards states that financial statements are structured reports regarding the 
financial position and transactions carried out by a reporting entity. The general 
objective of financial statements is to provide information about the financial position, 
budget realization, cash flows, and financial performance of a reporting entity that is 
useful for users in making and evaluating decisions regarding the allocation of 
resources. [14, 15]. 

So the application of government accounting standards is one of the factors that 
can improve the quality of regional financial reports. In addition, they must also 
understand the regional financial accounting system in the preparation of financial 
statements. With the application of good government accounting standards and 
supported by an understanding of the regional financial accounting system, it will be 
able to improve the quality of regional financial reports, in this case the financial 
reports have met the financial statements qualitative characteristics namely relevant, 
reliable, understandable, and comparable. The results of previous research by Wati 
[16] stated that the application of  government accounting standards and regional 
financial accounting systems simultaneously has a significant effect on the quality of 
regional financial reports [17-21]. 
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Gambar 1 Framework of Thinking 

H1 : Applying government accounting standard accrual-based and Regional 
financial accounting systems affect the quality of financial statements. 

 
RESEARCH METHOD   

 
Object Research 

 
The research object chosen by the author is the Application of Accrual-Based 

Government Accounting Standards (SAP), Regional Financial Accounting Systems 
(SAKD) and the Quality of Local Government Financial Reports. 

The research variables consist of independent variables and dependent 
variables, the following are the explanations: 

 
Independent Variable (X) 
 
In Indonesian, this variable is often called the independent variable. According to 

[22] independent variables are variables that affect or are the cause of changes or 
the emergence of the dependent variable (bound). The independent variables of this 
study are: 

a. Accrual-Based Government Accounting Standards (X1) 
b. Regional Financial Accounting System (X2) 
 
Dependent Variable (Y) 
 
The dependent variable according to [22] is a variable that is influenced or is the 

result of an independent variable. The dependent variable or the dependent variable 
in this study is the Quality of Local Government Financial Reports (Y). 

Source of data used in this study is based on the questionnaires results that have 
been answered by respondents, respondents in this study were all staff or employees 
working at the Regional Financial and Asset Management Agency of Bandung City. 
Questionnaires were processed using MS Windows 2013 and SPSS for window 
version 20. Perform analysis based on the results of data processing and hypothesis 
testing to test data that is ready to be processed to get conclusions using MS 
Windows 2013 and SPSS for windows versions of Data Processing Techniques and 
data analysis methods using multiple linear regression analysis methods[23]. 

𝑌 = 𝚊 +  b1X1 + b2X2 + 𝑒 
 

Information: 
Y = Local Government Financial Reports Quality 
A = Constant 
b1  = Government Accounting Standard Regression Coefficient 

Accrual-Based 
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T a b l e  1  

Multiple Linier Regression Analysis Test Result 
 

 
 

 
 

b2  = Regional Financial Accounting System Regression Coefficient 
X1 = Accrual-Based Government Accounting Standards 
X2 = Regional Financial Accounting System 
e = Error (error) / level of nuisanceInformation 

 
RESULTS AND DISCUSSION  

 
Multiple Linier Regression Analysis 

 
Regression analysis is used to predict or estimate the value of one variable in 

relation to other variables that are known through the regression line equation. 
According to [24] multiple regression analysis is a statistical technique to measure 
the variance in the dependent variable with independent variable regression against 
it. By using the SPSS for windows version 20.0 program, multiple linear regression 
estimation gives the following results: 

 
 

 

Model Unstandardized 

Coefficients 

standardized 

Coefficients 

t Sig. 

B Std. 

Error 

Beta 

(Constant) ,578 ,478  1,2

10 

,237 

SAP Accrual-

Based 

,372 ,165 ,349 2,2

46 

,033 

SAKD ,460 ,156 ,459 2,9

57 

,006 

Source: Output SPSS 
  

Dependent Variable: Financial Statements Quality 
 
Based on the results of the research, the regression model formed is  

Y = 0,578 + 0,372 X1 + 0,460 X2 + e 
The explanation of the regression model is as follows: 
a. The constant of 0.578 states that if the Application of Accrual-Based 

Government Accounting Standards and Regional Financial Accounting Systems = 0 
(equal to Zero) and there is no change, then the Financial Statements Quality (Y) is 
0.578. 

b. Implementation of Accrual-Based Government Accounting Standards 
(Variable X1) is a positive value of 0.372. This means that an increase in the 
application of government accounting standards with accrual-based by 1 unit will 
increase the financial statements quality by 0.372. 

c. Regional Financial Accounting System (Variable X2) is a positive value of 
0.460. This implies that an increment in the Regional Financial Accounting System 
variable by 1 unit will build the Financial Reports Quality by 0.460. 

 
Coefficient of Determination Analysis (R2) 
 
Analysis of the coefficient of determination is a value that shows the contribution 

of the influence given by the application of Government Accounting Standards and 
Regional Financial Accounting Systems to the quality of financial reports expressed 
in percentages (%). By using the SPSS for Windows Version 20.0 program, the 
following test results were obtained. 
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T a b l e  2  

Simultaneously Coefficient of Determination 
 

 
 

T a b l e  3  

Partial Coefficient of Determination Coefficienta 

 
 

 
 

 
 
 

 

Model R R 

Square 

Adjusted 

R Square 

Std. Error of 

the Estimate 

1 

 

,686a ,471 ,432 ,419 

Source: Output SPSS 

 
The table above shows that the coefficient of determination or R Square is 0.471, 

it means that the variable Application of Government Accounting Standards (X1) and 
Regional Financial Accounting Systems (X2) has an effect of 47.1% on the Quality of 
Financial Statements. While the remaining 52.9% is the effect of other variables that 
are not examined. 

 
 
 

Model Standardized 

Coefficient 

Correlation 

Beta Zero-order 

1 (Constant)    

SAP Accrual-

Based 

,349 ,547 

SAKD ,459 ,610 

Based on the partial results of the coefficient of determination in the 

table above, 

Then the following calculations can be performed: 

Yield of X1 on Y = 0.349 x 0.547 = 0.191 or 19.1% 

Yield of X2 on Y = 0.459 x 0.610 = 0.279 or 27.9% 

 
DISCUSSION 
 
The Effect of Accrual-Based Government Accounting Standards on the 

Quality of Financial Statements 
 

Based on the results of research on the application of accrual-based government 
accounting standards affect the quality of financial statements partially. Because the 
significance value of the accrual-based government accounting standard application 
variable is 0.033 <0.05. 

The results of this study are in accordance with research conducted by [16]which 
states that there is an effect of applying accrual-based government accounting 
standards to the quality of financial reports. The better government accounting 
standards are applied, the quality of financial reports will increase. 

 
The Effect of Regional Financial Accounting System on the Quality of 

Financial Reports 
 
Based on the results of research on the regional financial accounting system, it 

shows that the regional financial accounting system partially affects the quality of 
financial reports. Because the significance value of the regional financial accounting 
system variable is 0.006 <0.05. 
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The results of this study are in accordance with research conducted by [14] which 
said that in addition to applying government accounting standards, regional financial 
accounting systems must also be applied to produce quality financial reports. A 
comprehensive of the Regional Financial Accounting System is very necessary for 
the preparation of financial statements so that the financial statements produced are 
per the qualitative characteristics of the financial statements and do not contain 
material misstatements. So with the implementation of the regional financial 
accounting system, it will be able to improve the quality of regional financial reports. 

 
The Effect of Accrual-Based Government Accounting Standards and 

Regional Financial Accounting Systems on the Quality of Financial Reports 
 

Based on the results of the study, it shows that the application of accrual-based 
government accounting standards and regional financial accounting systems has a 
positive effect on the quality of financial reports. The results of this study are in 
accordance with research conducted by [14, 16] which express that the 
implementation of government accounting standards accrual-based is one of the 
factors that can improve the quality of regional financial reports. In addition, they 
must also understand the regional financial accounting system in order to prepare 
financial statements. If government accounting standards accrual-based are 
implemented properly and supported by an understanding of the regional financial 
accounting system, it will be able to improve the quality of regional financial 
statements. In this case the financial statements fulfill the qualitative characteristics 
of financial statements that are relevant, reliable, understandable, and compareable. 

 
CONCLUSIONS AND SUGGESTIONS 
 
Conclusions  
 
The results show that the application of accrual-based government accounting 

standards and regional financial accounting systems has an effect, it means that the 
application of accrual-based government accounting standards in the preparation 
and presentation of financial statements according to PSAP and supported by a good 
regional financial system accounting system will provide and fulfill financial reporting 
quality standards. 

 
Suggestions  

1. The government is advised to provide training to every employee of 
government agencies regarding the application of accrual-based government 
accounting standards and regional financial accounting systems such as accounting 
records and reporting periods. 

2. It is hoped that further research can be carried out using other elements such 
as internal control systems, accounting information systems, and other elements that 
may affect the quality of financial statement 
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