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Abstract

Profit growth is an indicator of whether a company is doing well or not. A financial
ratio is a calculation of a ratio using annual financial statements that serves as a
measurement tool for assessing a company’s financial position and performance. This
study covers liquidity from a current ratio (CR) perspective, solvency from a debt to
equity ratio (DER) perspective, profitability from a net profit margin (NPM) perspective,
and total asset turnover (TATO) perspective of manufacturing companies in the
consumer goods industry sector registered on the Indonesia Stock Exchange (IDX)
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during the period the period 2018-2020. The sector used in this research have an
important role for other industrial sectors because this sector contributes significantly
to Indonesia’s economic growth. The industry sub-sectors in this study are the
consumer electronics, food and beverage, cigarette, pharmaceutical, cosmetics and
household goods. In this study, the survey method used was causally related to the
guantitative approach, and the sampling method used was in the form of annual
financial statements confirmed and published on www.idx.co.id. Based on the
specified criteria, 10 samples were extracted from a population of 53 manufacturers in
the consumer goods industry. Data analysis multiple linear regression analysis is used
by this study using SPSS version 23 application tools. Hypothesis test analysis result
using t-test (partial), the liquidity, profitability, and activity of the variables are said to
be positive and have a significant impact on profit growth . Meanwhile, solvency
variables have a significant negative impact.

Keywords: Liquidity, Solvency, Profitability, Activity, and Profit Growth.

Preliminary

The Indonesian economy experienced highs and lows during the COVID-19
pandemic. When a business does not go as expected will cause the economy to suffer
both losses and profits. How to make a profit along with the amount of a company’s
profit is a measure of management success To discover the size of the company’s
profits to be used in the future, dig through the financial statements that the company
holds.

Financial statements will be important because they provide information (input) that
can be used in decision making. The information will influence the expectations of
those who use financial statements and further affect the company’s value [2] Financial
statements are reports that show current conditions or a certain period

This ratio can be used to identify a company ’s financial strengths and weaknesses
and allow investors to evaluate the financial and operating business for decision
making. Financial ratios are the activities of comparing numbers on financial
statements

In this study, researches limit any factors which can affect profit growth including
TATO, CR, NPM, and DER, that have a significant effect on profit growth.

Thus, the goal to reach is to find out the effect of solvency, activity, profitability, and
liquidity of profit growth in companies manufacturing the consumer goods industrial
sector registered on the Indonesia Stock Exchange (IDX) for the 2018-2020 perioed.

Theoretical Review
Financial Statements

One important method that companies use to provide financial information to
external is called financial statement According to states that the financial
statement is a report that presents the company’s performance and financial position,
which contains a statement of financial position, statement of income, statement of
cash flows, and notes to the financial statements.

Analysis of Financial Ratios

According to[7] the analysis of financial ratios is the relationship between the
elements of the financial statements with each other in order to provide an explanation
of the financial statements, core of the business and can be further explained.

Types of financial ratios according to their objective can be grouped into: (1)
Liquidity, ratio that uses to measure a company’s capability to pay its short-term debt;
(2) Solvency, uses to measures the extent to which a company’s assets can be funded
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with debt; (3) Profitability, specifically uses to measure a company’s efficiency in
earning profits; (4) Activity, which is a ratio that measures the efficiency of a business
in using its capital.

Profit Growth

A ratio that indicates a company’s expertise in increasing net income for the current
year and previous is called profit growth. Profits that consistently increase each year
can indicate that company is doing well financially[8] While according to [9] one of the
indicators stakeholders that can be used to make decisions by examining a company’s
financial performance is called profit growth.

The Effect of Liquidity on Profit Growth

Liquidity is a ratio to describe the company’s ability to pay short-term obligations or
soon to be due when billed as a whole
The type of this ratio used is CR, that indicates the extent to which current liabilities
can be cover by current assets. When the corporation pays short-term debt with its
assets on time, the company does not need to pay a fine. So, the company will not use
its assets to pay its debts excessively, which means that assets can be used efficiently
to increase company profits.

The higher CR value will be better for the company, because company can meet
short-term debt obligations that will mature and the company uses its working capital
or current assets efficiently so the company’s profits increase and the company’s
performance is good, this indicates that profit growth is leading to a positive direction

The Effect of Solvency on Profit Growth

Solvency is a ratio to explain the organization’s capasity to pay its lengthy-term
obligations (Kasmir, 2008).

This ratio is measured by DER, that can be used to measure the level of debt and
interest expense to be paid with the company’s capital. If the company’s capital is
continuously paid to pay off debt and the company’s interest expense, the performance
of the company will decline, which means that the financial condition is unstable and
the profit decreases. Then this indicates that profit growth is in a negative direction.

The Effect of Profitability on Profit Growth

A ratio that takes into account the company’s ability to look at profit is called
profitability. This ratio explains an overview to calculate the level of company’s
management effectiveness, which is demonstrated through the profit generated from
the sale of the company. The factor is that the usage of this ratio suggests the efficiency
of the company

This ratio is measured by NPM. NPM is that measured the company’s expertise in
creating net profit sales that made by the company [7] When the company’s net profit
margin are high, the success rate in obtaining profit is higher. If the profit of the
company increases, this indicates that profit growth is in a positive direction.

The Effect of Activity on Profit Growth

This ratio is used to evaluate a company’s capacities to carry out day-to-day
operations and to make sales, collect debt, and use of assets held

This ratio is measured by TATO, that use to generate profit by measure the
efficiency a business of company in using assets. The faster a company’s asset
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turnover is ti support its net sales operation, the more income earned will increase
hence even great profit. This means that a higher asset turnover will improve the
company as all sales support assets are used efficiently

Conceptual Framework

In this research, the financial ratio’s used include: Current Ratio (CR), Net Profit
Margin (NPM), Total Asset Turnover (TATO), Debt to Equity (DER) . This reserch

Liquidity Ratio
(X1)

Solvency Ratio

(X2) 1
Profit Growth (Y)
Profitability Ratio 4 A
(Xs)
Activity Ratio
(Xa)

provide an explanation for the links among the independent variables (liquidity,
solvency, profitability, and activity) to the dependent variable (profit growth) for
manufacturing companies within the costumer goods industry sector which being
registered at the Indonesia Stock Exchange during the 2018-2020 observation years).
Based on the formulation of the issues put forward, the following is a picture of the
research model:

Figure 1 Research Conceptual Paradigm
Hypothesis formulation

Based on the problem and context construction, the hypotheses of this examine
are as follow:

1. H;: Liquidity has a positive and significant influence on the earnings growth of
companies. Manufacturing within the customer goods sector listened on the Indonesia
Stock Exchange for the duration 2018-2020.

2. H, : Solvency has a negative and significant impact on a manufacture’s profit
growth. Exports of the consumer goods industry listed on the Indonesia
Stock Exchange between 2018 - 2020.

3. H; : Profitability will have a significant positive effect at the profit growth of
manufacturers in the customer goods sector listed on thelndonesia Stock Exchange
from 2018 - 2020 .

4. H, : Activities that have a positive and significant impact on the profit growth of
manufacturers in the customer goods industry listed on the Indonesia Stock Exchange
from 2018 - 2020.

5. Hs : Liquidity, Solvency, Profitability and Activity simultaneous operations have
a positive and significant impact on the profit growth of manufacturing companies in
the customer goods industry listed on the Exchange. Indonesia Securities Exchange
for 2018-2020.
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Research methods
Types of research

The kind of research utilized is causality studies that are equipped with the
guantitative technique. Causality is a study to compare several variables for two years
or more by using different samples and at different times Whole quantitative is a
method to test and find out the hypothesis that is determined through a population or
sample that has been collected using research instruments using statistical or
guantitative data analysis.

Population (Object) Research

The population applied is manufacturing companies in the consumer goods
industry sector registered on the Indonesia Stock Exchange (IDX) to the 2018-2020
period has as many as 53 companies. The population is a generalization area in which
there are subject or object with the characteristics and qualities applied by the
researcher

Sampling technique

Purposive sampling is the sampling technique that utilize by research Purposive
sampling is a technique in determining the selected sample according to the
characteristics and information required by the researcher

In this study, there are several criteria used in determining, the sample with
secondary data including: (1) Manufacturing companies in the customer goods
industry sector registered on the Indonesia Stock Exchange (IDX) for the 2018-2020.
(2) A company in the customer goods industry sector that has a positive profit (3)
Manufacturing companies included in the customer goods industry sector that publish
financial report’s for the 2018-2020

Based on these criteria obtained 10 samples that meet the criteria of the population
of 53 companies. Detail of the 10 sample companies are presented in table 1 below:

Table 1
Sample Company

1 Akasha Wira international Tbk ADES
2 PT FKS food Sejahtera Thk AISA
3 PT Sariguna Primatirta TBK CLEO
4 PT hartadinata Abadi Thk HRTA
5 Indo food CBP SuKses Makmur Tbk ICBP
6 Kalbe farma Thk KLBF
7 Mayora indah Tbk MYFA
8 Pyridam farma Tbk PYFA
9 PT industry jamu and farmasi sido muncul Tbk SIDO
10 Tempo Scan pacific Tbk TSPC

Sumber: Data Sekunder, diolah 2021
Data collection technique

The records series technique utilized in this studies is secondary facts. Secondary
records is whose supply is received no longer directly but from different media such a
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books or documents The secondary information on this look turned into received
from the annual financial statement of manufacturing companies in the customer goods
industry sector that being registered on the ( IDX ) Indonesian Stock Exchange for the
2018-2020

Variables and Variable Operational Definitions

Operational variables are the determination of measures and indicators by
researchers in conducting their research from abstract concepts to be used in finding
facts and realizing can empirically The operational variables utilized in this
study are: (1) Independent variable, are variable arise or change The independent
variables used are Liquidity, Solvency, Profitability, and Activity. (2) The dependent
variable is a variable that is the result or is influenced by the independent variable

The dependent variable used is profit growth.

Classic Assumption Test
Normality Test

A test is utilized to test independent and dependent variables in the regression
model whether they have a normal distribution or not. According to states that
there are two ways to find out the results of normality testing including:

1. Kolmogrov Sminov (KS) approach

Table 2
Variable Operational

( )

Liquidity This study the _ Current Assets Ratio
(independent liquidity utilized is " Current debt
variable X1) the current ratio CR

is the ratio between
the assets and short
term debt.

Solvency The solvency
(|nc.1ependent utilized thls.study.ls DER — Total Pebt 100%
variable : X2) debt to equity ratio. Capital

DER is the Ratio of

the company debt

to its own capital

Profitability The profitability NPM = E8100% Ratio
(independent employed in this Sales
variables X1) study is the net

profit margin NPM

is @ comparison

between profits

and sales of the

company to

determine comp

any ability

According to states that the basis for making decisions using this test are:
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a. If a significant value is obtained > 0.05, then the data has a normal distribution.

b. If a significant number is obtained < 0.05, for that data does not have a normal
distribution.

2. Graphics Approach

According to states that the idea for selection the use of this test are:

a. If avaible data follows a diagonal direction and is distributed and spread around
the line, the regression model meets the normality assumption.

b. But if the available data do not suit the diagonal line or unfold a long way from
the road, then the regression model have don’t any capability to satisfy the assumption
of normality.

Multicollinearity Test

Multicollinearity take a look at is used to look at whether or not or there’s a
correlation among unbiased variables in the regression version. If there is a correlation
between the structured variables, the regression model is taken into consideration not
right The effects of this take a look at can be understand by means of looking at
the price of the variance inflation element or VIF and the tolerance price. If the
tolerance cost is near 1 and VIF < 10, it method the regression version has not
multicollinearity.

Autocorrelation Test

The autocorrelation test is utilized to decide if there may be a correlation between
the confusion error between period t & period t1 (preceding) by using appearing the
Durbin-Watson statistical check. This is performed by comparing the calculated value
of dW with the value in table dW under the following conditions: (1) If dW < dL the
there is a positive autocorrelation; (2) If dW < dW < dU then it cannot be conluded;
(3)if dU < dW < 4 — dU then there is no autocorrelation; (4) if 4 — dU < dW < 4 — dL,
it connot be concluded; and (5) If 4 — dL < dW then there is a negative auto correlation.

Heteroscedastic Test

The heterogeneous variance test is used in regression models and uses the
Glejser test to find out if there an dissimilarity in the variance from one observation to
another. The Glejser test is performed by detecting that the absolute value is
regressing from the residue of the residue of the dependent variable. If the result is
sig> 0.05, the profitability result is considered important

Data analysis technique

Multiple Linear Regression Analysis

This evaluation is utilized to decide the rise and fall (state) of the independent
variable if the dependent variable is manipulated (up and down in value) The
models used in this study are

Y =By + B1Xy + B2X; + B3Xs + BuXs t+ €

Where:

Y = Profit Growth

Bo = Constant

B1B2PsPs = Regression Coefficient
X1 = Liquidity

X, = Solvency

X3 = Profitability

X, = Activity

e = Standard Error
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Hypothesis Testing

F-test (Simultaneous)

F test s utilized to examine whether or not a study is feasible to continue. The basis
of this test uses a significant level a = 0.05 (5%), provided that: (a) if sig > 0.05, there
is a significant impact among the independent and dependent variable simultaneously;
(b) if sig < 0.05, there is no significant impact.

T-test (Partial)

T-test is used to examine the effect of the independent on dependent variable
individually (partially). Basis this test is to compare tcount With tiapie and use the significant
level = 0.050 (5%). However, there are the following conditions: (a) if tcount > tiabe @and
sig < 0.05, there was significant effect between the independent and dependent
variable; (b) when tcount > tianle @and sig > 0.05, there was insignificant effect.

Coefficient of Determination Test (R?)

This test is utilized to specify the amount (value) of independent on dependent
variable. Value for this test among 0 and 1, if (a) value’s R?is small, its manner that
the rationale of the independent variable while predicting the dependent variable could
be very limited; and (b) value’s R? close to 1 means that almost all information is
provided by the variables.

Analysis and Deliberation
Classic Assumption Test
Normality Test

Basis for making this test decisions utilizing method Kolmogorov-smirnov, if the
probability value is Sig (2 Tailed) > «, the significance > 0.050.

One-Sample Kormogorov-Smirnov Test

Table 3
Normality Test Results

N 30

Normal parameter,a, b Mean 0.00000000
Std. Deviation 1.12724389

Most Extreme Absolute .157

Difference Positive .115
Negative -.157

Test Statistics .157

Asymp. Sig. ( 2-tailed) .056¢

We can see that the large asympt.sig (2-tailed)) alue is 0.056 > 0.050. from this,
we can conclude that the rest of the data is normally distributed and suitable for use in
research.

In addition to using the kolomogorov-smirnov test, and the normality test can be
performed through a statistical test using a normal probability plot. The following figure
shows the result of the normal probability.
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Source: SPSS Statistics Version Output Result 23.0.
Figure 2 Normality Test Graph

Based on normality test, regression analysis is worth using in this study. This can

MNormal P-P Plot of Regression Standardized Residual

Dependent Wariable: Pertumbuhan Laba

.o

0.8

o.4— =

Expected Cum Prob

0.2

o.or T T T T
o.o o= 0.4 0.6 0.8 1.0

Observed Cum Prob

be seem based on the graph above that the point spread, around the diagonal.
Multicollinearity Test
One way to find symptoms of multicollinearity is to viewed at the results and

tolerances of the Variance Expansion Factor (VIF) test. A value of VIF < 10, and
tolerance value < 0.1 indicates that the model has no signs of multicollinear.il;(g.b le 4

MulticollinearityTest Results

constant -2.687 .791 -3.397 .002
Liquidity .394 .145 .328 2.706 .012
Solvency -2.477 .951 -.319 -2.605 .015
Profitability = 4.235 .827 .613 5.120 .000
Activity 1.398 .627 .265 2.230 0.035

We see, the VIF values for the independent variables are 1.079, 1.100, 1.053, and
1.037 with values < 10, and tolerance value are 0.927, 0.909, 0.949, 0.965 with values
> 0.1. From this we can conclude that there are no signs of multicollinearity among the
independent variables.

Autocorrelation Test

To detect this test is using the Durbin-Waston (dW) method. How to use this test
by increasing the probability level, if the dW value > 0.050 then there is no
autocorrelation

Table 5
Autocorrelation Test Results

1 .812a .660 .606 1.21408 1.766
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The dW value is 1.766 with a total data of 30 and the number of independent
variables (k=4), it is obtained dL = 1.143 and the value dU = 1.739 with a Sig value of
5% . So the dW value is between dU and 4-dU or is said to be 1.739 < 1.766 < 1.143,
there is no autocorrelation symptom as a results of these findings.

Heteroscedasticity Test

When there is an inequality of variation from on residual to another observation,
this test is used to assess the regression model. This test is used to detect the absence
or presence of heteroscedasticity by using the graph plot. Table 6

Heteroscedasticity Test Results

constant 1.873 .393 4.761 .000
Liquidity -.143 .072 -.327 -1.980 .059
Solvency .661 473 .234 1.398 174
Profitability =~ -.557 411 -.221 -1.354 .188
Activity -.721 312 -.375 -2.013 0.057

The result of this test that each variable obtained a Sig value > 0.050 so the results
of these can be said that there was no heteroscedasticity symptom in this study.

Hypothesis Testing Analysis

Multiple Linear Regression Test

This test is used to determine the influence of variables in the research model,
namely by using the debt to equity (DER), net profit margin (NPM), total asset turnover
(TATO) and current ratio (CR) which affect profit growth. The following are the
outcomes of data management using the SPSS version 23 program:

Table 7
Multiple Linear Regression Analysis Test Results
constant -2.687 .791 -3.397 .002
Liquidity .394 .145 .328 2.706 .012
Solvency -2.477 951 -.319 -2.605 .015
Profitability 4.235 .827 .613 5.120 .000
Activity 1.398 .627 .265 2.230 0.035

Based on the table’s results in the preceding data, it is concluded that the
interpretation for the multiple regression test is as follows:

Y= -2.687+0.394X1—-2.477X2+4.235X3+1.398X + e

The following is the result of the regression equation:

1. The regression of the constant value equation above is -2.687, meaning that if
the independent variables (liquidity, solvency, profitability and activity) are constant or
X =0, then the profit growth is -2.687.

2. The independent variable liquidity shows a regression coefficient of 0.394
indicating a positive relationship between liquidity (CR) and profit growth. This means
that if there is an increase in the one unit of the liquidity variable, the growth value will
increase by 0.394.
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3. The independent variable solvency shows a regression coefficient of -.2.477
indicating a negative relationship between solvency (DER) and profit growth. This
means that if there is an increase in one unit of solvency variable and the growth profit
value will increase by -2.477.

4. The independent variable profitability shows the regression coefficient value of
4.235 indicating a positive relationship between profitability (NPM) on profit growth.
This means if there is an increase of one unit of profitability variable, then he value of
profit growth will increase by 4.235.

5. The independent variable activity shows a regression coefficient of 1.398
indicating a positive relationship between activity (TATO) on profit growth. This means
that if there is an increase in one unit of activity variable, the value of profit growth will
increase by 1.398.

Coefficient of Determination Analysis (R?)

Model Summary® Table 8
Results the Coefficient of Determination Analvsis

: )

1 .812a .660 0.606 1.21408

The results of the analysis in the table above, the Adjusted R Square value is 0.606
or 60.6% which means that the independent variables consisting of liquidity, solvency,
profitability and activities that can explain the profit growth variable are 60.6% while
the rest (100% - 60.6% = 39.4%) is influenced by factors outside of this analysis

F Test (Simultaneous)
Table 9

Simultaneous Hypothesis Test Results

[ )

Regression 71.518 4 17.879 12.130 .000b
Residual 36.850 25 1.474
Total 108.367 29

The results of the analysis in the table above the F value is 12.130 with a Sig level
of 0.000 and score fabie With a significance level of dfl = k-1 (4-1) = 3, df2= n-k (30-4)
= 26, using a 5% Sig level of 2.98, S0 fcount > frane OF 12.130 > 2.980 and Sig value of
0.000 < 0.050, as a result Horejected and Hs accepted, there is a substantial difference
between being refused and being accepted liquidity (X1), solvency (Xz), profitability
(X3) and activity (X4) on profit growth (Y).
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Table 10
Partial Hypothesis Test Results

[ J

constant -2.687 .791 -3.397 .002
Liquidity .394 .145 .328 2.706 .012
Solvency -2.477 .951 -.319 -2.605 .015
Profitability  4.235 .827 .613 5.120 .000
Activity 1.398 .627 .265 2.230 0.035

Based on the data above, the following can be deduced:

1. The tcount value of the liquidity variable is 2.706 with a significant level of 0.012
and the value of twape With a significant level of df (n-k) = 30-4 = 26, using a significant
level of 5% and tiwape Of 2.056 so that teount > tranle Or 2.706> 2.056 and the value sig
0.012 < 0.050, the Ho is rejected and H: is accepted. This shows that there is a
significant influence between liquidity on profit growth.

2. The tecount Value of the solvency variable is -2.605 with a significant level of 0.015
and the value of tavie With a significance level of df (n-k) = 30-4 = 26, using a significant
level of 5% and tiavle 0f 2.056 SO that tcount > trable OF -2.605 < 2.056 and the value of sig
0.015 < 0.05 then Ho has been refused and H; has been accepted. This shows that
there is a significant influence between solvency on profit growth.

3. The teount Value of the profitability variable is 5.120, with a significant level of
0.000 and the twpie Value with significant level of df (n-k) = 30-4 = 26, using a significant
level of 5% and tune Of 2.056 and the value sig 0.000 < 0.05, then Hy is rejected and
Hi is accepted. This shows that there is a significant indluence between profitability on
profit growth.

4. The tecount Value of the activity variable is 2.230 with a significant level of 0.035
and twapie Value with a significance level df (n-k) = 30-4 = 26, using a significant level of
5% and twapie Of 2.056, so that teount > trane OF 2.230 > 2.056 and the value sig 0.035 <
0.05, the Ho has been refused and Hi has been accepted. This shows that there is a
significant effect between activities on profit growth.

Conclusions, Limitations and Suggestions

Conclusions

The findings of this study’s data analysis show that:

1. Liquidity has a positive and significant impact on profit growth. This is indicated
by the positive value of the regression coefficient of 0.394 with the outcome of the tiest
for the liquidity variable using the Current Ratio (CR) obtained a tcount value of 2.706
which is greater the the tupe vValue of 2.056 (2.706 > 2.056) and a significant level of
0.012 (0.012 < 0.050). it means the higher this ratop illustrates that the company is
more effective in utilizing current assets to generate net income.

2. Solvency has a significant negative impact on profit growth. The negative value
of the regression coefficient with the results of the tws: for the solvency variable using
the Debt to Equity Ratio of -2.477 indicates this. The tcount value of -2.605 is smaller
than the twpie Value of 2.056 (-2.605 < 2.056) with a significant level of 0.015 (0.015 <
0.050). This means that the higher this ratio makes the company’s performance decline
which has an impact on decreasing profit.

3. Profitability has a significant and positive impact on profit growth. The positive
value of the regression coefficient of 4.235, together with the results of the tis: for the
profitability variable using the Net Profit Margin, yielded by the tcoun value of 5.120
indicates this. Which is greater than the twpe value of 2.056 (5.120 > 2.056) with a
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significant level of 0.00 (0.000 < 0.050). This means that the bigger the net profit margin
the higher the cost efficiency, and hence the higher the net profit of the company.

4. Activity has a positive and significant effect on profit growth. This is indicated
by the positive value of the regression coefficient of 1.389 with the results of the ties: for
the activity variable using Total Asset Turnover. The tcoun: Value is 2.230 which is
greater than the twpe value of 2.056 (2.230 > 2.056) with a significant level of 0.035
(0.035 < 0.05). This means that the greater the sudden turnover will make the company
better, because all company assets in supporting sales activities are used efficiently.

5. Liquidity, solvency, profitability, and activity has a considerable beneficial
impact on profit growth (when done at the same time). The coefficient of determination
test result with an R-square suggest this value of 0.660 and an adjusted R-square
value of 0.606 (60.6%). This means that liquidity, solvency, profitability and activity can
generate 60.6% of earnings growth while the remaining 39.4% is influenced by factors
outside of this study increase.

Limitations

Based on research done by researchers. The researchers found that the study still
had the following limitations:

1. This research only takes a period of 3 years, starting from 2018 to 2020, so the
data taken may not reflect the condition of the company in the long term.

2. This study only examines Solvency using Debt to Equity Ratio (DER), Liquidity
using Current Ratio (CR), Activity using Total Asset Turnover (TATO) and Profitability
using Net Profit Margin (NPM) as an independent variable in explaining profit growth.
As the dependent variable. There are still other factors that can affect profit growth
such as Return on Equity, Inventory Turnover, Fix Asset Turnover and others.

Suggestions

The company or other interested parties could use there given suggestion based
on the conclusions of this study, several useful suggestions are explained for the
following suggestions can be given:

1. Future investors will need information on the financial statements of the
company raising the funds, Total Asset Turnover (TATO), Current Ratio (CR), Debt to
Equity (DER), and especially the net profit margin (NPM). if: Should be used as a
consideration for make investment decisions to the right

2. For se management to maintain and expand Net Profit Margin (NPM), Total
Asset Turnover (TATO) and Debt to Equity (DER) results if this increase in revenue
can be efficiently achieved by increasing the assets, liabilities and ales owner by the
company, the revenue, utilization and sale of the assets will be the financial
performance of the company by increasing profits can be improved.

3. Researchers on the same subject are expected to consider and increase the
number of the other variables used in the study and increase the sample by including
other sectors in IDX. This is because only 10 random samples were obtained from 53
consumers in this study. Inventory management system companies listed on IDX
period 2018-2020.
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